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ISSUE HIGHLIGHTS…..

 Norfolk Unemployment: Norfolk’s unemployment
rate (not seasonally adjusted) was 7.2 percent in
June, which was 0.3 percentage point above last
month (May 2014) but was below last year’s rate
by 0.3 percentage point (June 2013). (See page 1)

 State Employment: Nonfarm employment in
Virginia (not seasonally adjusted) rose year-over-
year in June by 0.37 percent (14,200 jobs) to
3,803,800 jobs from 3,789,600 jobs last year (June
2013). This was the 4th�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-
over-year job growth. (See page 2)

 Regional Employment: Hampton Roads nonfarm
employment (not seasonally adjusted) rose year-
over-year in June by 0.29 percent (2,200 jobs). This
was the first year-over-year growth in regional jobs
since December 2013. (See page 2)

 Regional and Norfolk Housing Market: Through
June, the average sales price of homes sold in
Hampton Roads fell slightly by 0.2 percent, to
$229,318 from $229,717 last year. The average
sales price of homes in Norfolk sold through June
fell 1.6 percent, from $190,465 last year to
$187,350 (See page 3)

 E ŽƌĨŽůŬ� ZĞƐŝĚĞŶƟĂů� �ƵŝůĚŝŶŐ� WĞƌŵŝƚƐ͗ Through
:ƵŶĞ͕�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�
Norfolk rose by 322 units to 682 units from 360
ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ĚƵƌŝŶŐ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ͘��
, ŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ� ŝŶ�ĂƉĂƌƚŵĞŶƚ�ƉƌŽũĞĐƚƐ�
have driven the growth year-to-date. (See page 4)

 Norfolk Sales Tax: In FY 2014, Norfolk sales taxes
were up 2.1 percent (or $619,400). However,
ĂĚũƵƐƟŶŐ�ĨŽƌ�ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ŽĨ�ĂŶ�Žǀ ĞƌƉĂǇŵĞŶƚ�ƚŽ�
Norfolk last year by the Virginia Department of
dĂǆĂƟŽŶ͕ �ƐĂůĞƐ�ƚĂǆĞƐ�ǁ ĞƌĞ�ĚŽǁ Ŷ�Ϭ͘ϵ�ƉĞƌĐĞŶƚ͘ ���
(See page 5)

 E ĂƟŽŶĂů��ĐŽŶŽŵǇ͗ Real GDP grew at an annual
ƌĂƚĞ�ŽĨ�ϰ͘Ϭ�ƉĞƌĐĞŶƚ�;Į ƌƐƚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ƐĞĐŽŶĚ�
ƋƵĂƌƚĞƌ� ŽĨ� ϮϬϭϰ͕ � ĂŌĞƌ� ĚĞĐůŝŶŝŶŐ� Ϯ͘ ϭ� ƉĞƌĐĞŶƚ�
(revised) in the first quarter.  In 2013, real GDP 
grew 2.2 percent, revised up from the previous
ĞƐƟŵĂƚĞ�ŽĨ�ϭ͘ ϵ�ƉĞƌĐĞŶƚ�ŐƌŽǁ ƚŚ ͘ ���;^ĞĞ�ƉĂŐĞ�ϲͿ

Last Update: August 11, 2014

ECONOMIC INDICATORS
CITY OF NORFOLK
OFFICE OF BUDGET AND GRANTS MANAGEMENT

The City of Norfolk Economic Indicators is available online at:
ŚƩ Ɖ͗ ͬ ͬ ǁ ǁ ǁ ͘ ŶŽƌĨŽůŬ͘ŐŽǀ ͬ ŝŶĚĞǆ͘ĂƐƉǆ͍E /�сϰϯϳ

ZĞƐŝĚĞŶƟĂů��ŵƉůŽǇŵĞŶƚ
Hampton Roads and State Unemployment Rate

(not seasonally adjusted)

June
2014*

May
2014

June
2013

Norfolk 7.2% 6.9% 7.5%

Chesapeake 5.4% 5.4% 6.2%

Hampton 6.7% 6.5% 7.2%

Newport News 6.4% 6.3% 6.7%

Portsmouth 6.9% 6.9% 7.9%

Suffolk 6.0% 6.4% 6.6%

Virginia Beach 5.2% 5.1% 5.7%

Hampton Roads 5.9% 5.8% 6.4%

Virginia 5.4% 5.3% 6.0%

10-Year
Average

6.5%

5.0%

6.1%

5.9%

6.7%

5.4%

4.6%

5.3%

5.0%

Norfolk’s unemployment rate (not seasonally adjusted) was
7.2 percent in June, which was 0.3 percentage point above
last month’s rate (May 2014) but was below last year’s rate
by 0.3 percentage point. Virginia Employment Commission
indicated “the unadjusted unemployment rate usually
increases from May to June as college graduates and students
ĐŽŶƟŶƵĞ�ƚŽ�ĞŶƚĞƌ�ƚŚĞ�ůĂďŽƌ�ŵĂƌŬĞƚ�ƐĞĞŬŝŶŐ�ĞŵƉůŽǇŵĞŶƚ͘ ͟ ��
Norfolk’s rate fell from last year, as the number of
unemployed residents fell by 260 (3.3 percent), while the
Norfolk labor force and employed residents grew by 1,093
;ϭ͘ Ϭ�ƉĞƌĐĞŶƚͿ�ĂŶĚ�ϭ͕ ϯϱϯ�;ϭ͘ ϰ�ƉĞƌĐĞŶƚͿ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘��, Žǁ Ğǀ Ğƌ͕�
E ŽƌĨŽůŬ͛Ɛ�ƌĂƚĞ�ǁ ĂƐ�ĂďŽǀ Ğ�ƚŚĞ�ŶĂƟŽŶĂů�ƌĂƚĞ�;:ƵŶĞ�ϮϬϭϰ͕ �ϲ ͘ ϯ�
percent, not seasonally adjusted) for the 3rd straight month.

dŚĞ�ƵŶĞŵƉůŽǇŵĞŶƚ�ƌĂƚĞ�ĨŽƌ�ƚŚĞ�ƐƚĂƚĞ͕�ƌĞŐŝŽŶ�ĂŶĚ�ŵĂũŽƌ�ĐŝƟĞƐ�
neighboring Norfolk followed the same trend, except Suffolk 
and Chesapeake, where the rate fell or was unchanged from
last month.

Source: Virginia Employment Commission and U.S Bureau of Labor
^ƚĂƟƐƟĐƐ͘ ��Ύ�WƌĞůŝŵŝŶĂƌǇ͕�ƐƵďũĞĐƚ�ƚŽ�ƌĞǀ ŝƐŝŽŶ͘



^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ�ĂŶĚ�s ŝƌŐŝŶŝĂ��ŵƉůŽǇŵĞŶƚ��ŽŵŵŝƐƐŝŽŶ͘ �1 Data on employment in Hampton Roads by industry
available on a not seasonally adjusted basis only. 2 Preliminary. 3 Revised.
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State and Regional Employment

June Job Change in Select Industries
(not seasonally adjusted1; job changes are from previous year)

Hampton
Roads2 Virginia2

�ŽŶƐƚƌƵĐƟŽŶ -1,600 500

Manufacturing -100 300

dƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�hƟůŝƟĞƐ -200 -100

/ŶĨŽƌŵĂƟŽŶ -500 -2,200

&ŝŶĂŶĐŝĂů��ĐƟǀ ŝƟĞƐ 900 3,000

Professional and Business Services -2,900 -14,000

�ĚƵĐĂƟŽŶĂů�ĂŶĚ�, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 3,400 18,300

Leisure and Hospitality 2,000 2,900

Government -1,900 -1,800
Federal Government -1,800 -4,200
State Government 0 1,700
Local Government -100 700

Trade (Retail and Wholesale) 3,200 3,400

E ĂƟŽŶĂů�:Žď��ŚĂŶŐĞ�ďǇ�/ŶĚƵƐƚƌǇ
(seasonally adjusted; June/July growth are from previous month)

July
20143 2014 YTD3

Mining & Logging 8,000 34,000

�ŽŶƐƚƌƵĐƟŽŶ 22,000 165,000

Manufacturing 28,000 107,000

dƌĂĚĞͬ dƌĂŶƐƉŽƌƚĂƟŽŶͬ hƟůŝƟĞƐ 39,000 282,000

/ŶĨŽƌŵĂƟŽŶ 2,000 -8,000

&ŝŶĂŶĐŝĂů��ĐƟǀ ŝƟĞƐ 7,000 50,000

Professional/Business Services 47,000 427,000

�ĚƵĐĂƟŽŶĂůͬ, ĞĂůƚŚ�̂ Ğƌǀ ŝĐĞƐ 17,000 241,000

Leisure and Hospitality 21,000 212,000

Other Services 7,000 31,000

Government 11,000 68,000

Federal Government 0 -22,000
State Government -1,000 2,000
Local Government 12,000 88,000

Total Job Growth 209,000 1,609,000

June
20142

5,000

10,000

23,000

70,000

10,000

17,000

73,000

45,000

23,000

-6,000

28,000

2,000
5,000

21,000

298,000

dŚĞ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�^ƚĂƟƐƟĐƐ�;�>^Ϳ�ƌĞƉŽƌƚĞĚ�ŶŽŶĨĂƌŵ�
payroll employment (seasonally adjusted) increased by
ϮϬϵ ͕ ϬϬϬ�ũŽďƐ�ŝŶ�:ƵůǇ͕�ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�Ă�ƌĞǀ ŝƐĞĚ�Ϯϵϴ͕ϬϬϬ�ĂŶĚ�
ϮϮϵ ͕ ϬϬϬ�ũŽďƐ�ŝŶ�:ƵŶĞ�ĂŶĚ�D ĂǇ͕�ƌĞƐƉĞĐƟǀ ĞůǇ͘��zĞĂƌ-to-date
through July, the economy added an average of 230,000
jobs per month, for a total of 1,609,000 jobs. The growth
year-to-ĚĂƚĞ�ŚĂƐ�ďĞĞŶ�ƌĞůĂƟǀ ĞůǇ�ďƌŽĂĚ�ďĂƐĞĚ͘ ���ŵŽŶŐ�ƚŚĞ�
major sectors, only the federal government and
ŝŶĨŽƌŵĂƟŽŶ�ŚĂƐ�ŚĂĚ�Ă�ŶĞƚ�ĚĞĐůŝŶĞ�ǇĞĂƌ-to-date. Even with
the decline in federal government jobs, the public sector
overall has been adding jobs to date, unlike the past three
years when it was shedding jobs during the same period.
In July, the seasonally adjusted unemployment rate edged
up slightly to 6.2 percent from 6.1 percent in June but was
below last year’s 7.3 percent rate.

E ĂƟŽŶĂů��ŵƉůŽǇŵĞŶƚ

Statewide nonfarm employment (not seasonally adjusted)
rose year-over-year in June by 0.37 percent (14,200 jobs)
to 3,803,800 jobs from 3,789,600 jobs last year (June
2013). This was the 4th�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚ�ŽĨ�ǇĞĂƌ-over-
ǇĞĂƌ�ũŽď�ŐƌŽǁ ƚŚ ͘ ��dŚĞ�ůĂƌŐĞƐƚ�ŝŶĐƌĞĂƐĞ�ǁ ĂƐ�ŝŶ�ĞĚƵĐĂƟŽŶ�
and health services, followed by trade (mainly retail
ƚƌĂĚĞͿ͕�Į ŶĂŶĐŝĂů�ĂĐƟǀ ŝƟĞƐ͕ �ĂŶĚ�ůĞŝƐƵƌĞ�ĂŶĚ�ŚŽƐƉŝƚĂůŝƚǇ͕�
which more than offset the decline in statewide 
employment in professional and business services, federal
ŐŽǀ ĞƌŶŵĞŶƚ͕ �ŝŶĨŽƌŵĂƟŽŶ͕ �ĂŶĚ�ƚƌĂŶƐƉŽƌƚĂƟŽŶ�ĂŶĚ�ƵƟůŝƟĞƐ͘ ��

Hampton Roads nonfarm employment (not seasonally
adjusted) rose year-over-year in June by 0.29 percent
(2,200 jobs).  This was the first year-over-year growth in
regional jobs since December 2013. Similar to Virginia
Žǀ ĞƌĂůů͕�ƚŚĞ�ůĂƌŐĞƐƚ�ŝŶĐƌĞĂƐĞ�ǁ ĂƐ�ŝŶ�ĞĚƵĐĂƟŽŶ�ĂŶĚ�ŚĞĂůƚŚ�
services, followed by trade (mainly retail trade), leisure
ĂŶĚ�ŚŽƐƉŝƚĂůŝƚǇ͕�ĂŶĚ�Į ŶĂŶĐŝĂů�ĂĐƟǀ ŝƟĞƐ͕ �ĂƐ�ƐŚŽǁ Ŷ�ŝŶ�ƚŚĞ�
table below.
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^ŽƵƌĐĞ͗�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ

Jan.—June
Home Sales

Housing Units
Sold

Average Days
on Market

2013 2014 2013 2014

Hampton Roads 10,271 9,819 93 86

Norfolk 1,256 1,214 94 82

Chesapeake 1,686 1,553 78 70

Hampton 661 635 101 104

Newport News 854 839 107 99

Portsmouth 574 616 98 93

Suffolk 617 630 98 93

Virginia Beach 2,940 2,729 79 71

Regional Housing Market

dŚĞ�ŶƵŵďĞƌ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�E ŽƌĨŽůŬ�ǇĞĂƌ-to-date through June fell 3.3 percent (37 homes) from the same
ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ͘��̂ ĂůĞƐ�ŽĨ�ĂƩ ĂĐŚĞĚ�ĂŶĚ�ĚĞƚĂĐŚĞĚ�ŚŽŵĞƐ�ǇĞĂƌ-to-date have both declined. New home sales also
declined by 3.4 percent (5 homes). However, the decline was mainly in sales of new detached homes, while sales of
ŶĞǁ �ĂƩ ĂĐŚĞĚ�ŚŽŵĞƐ�ŚĞůĚ�ƐƚĞĂĚǇ͘�

dŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ�ƐŽůĚ�ĨĞůů�Ϯ͘ Ϯ�ƉĞƌĐĞŶƚ�ƚŽ�ĂďŽƵƚ�Ψϭϳ ϱ͕ ϲϬϬ�ĨƌŽŵ�Ψϭϳ ϵ ͕ ϲϬϬ�ůĂƐƚ�ǇĞĂƌ͘��, Žǁ Ğǀ Ğƌ͕�
ƵŶůŝŬĞ�ĞǆŝƐƟŶŐ�ŚŽŵĞƐ͕ �ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ�ǇĞĂƌ-to-date rose 1.4 percent to about $277,000 from
$273,300 last year. The increase was mainly due to the average sales price of new detached homes. The increase
reflected a decline in the number of new homes sold for under $300,000, while the percentage of new homes sold 
priced in the $300,000 range and above rose from 18.5 percent last year to about 20.6 percent this year.

Norfolk Housing Market

dŚĞ�ZĞĂů��ƐƚĂƚĞ�/ŶĨŽƌŵĂƟŽŶ�EĞƚǁ ŽƌŬ�;Z�/E Ϳ�ƌĞƉŽƌƚĞĚ�Ă�Ϭ͘Ϯ�ƉĞƌĐĞŶƚ�ĚĞĐůŝŶĞ�ŝŶ�ƚŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ŚŽŵĞƐ�ƐŽůĚ�ŝŶ�
, ĂŵƉƚŽŶ�ZŽĂĚƐ�ƚŚƌŽƵŐŚ�ƚŚĞ�ƐĞĐŽŶĚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϰ�ĨƌŽŵ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ͘���ŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŽĨ�
the region, only Chesapeake, Hampton and Portsmouth had an increase in the average sales price of homes sold year-
to-date compared to the same period last year.

The number of homes sold in the region year-to-date through June also fell 4.4 percent from last year. However, REIN
indicated home sales in the region for the month of June alone increased year-over-ǇĞĂƌ͕�ĂŌĞƌ�ĚĞĐůŝŶŝŶŐ�ǇĞĂƌ-over-year
ĨŽƌ�Į ǀ Ğ�ĐŽŶƐĞĐƵƟǀ Ğ�ŵŽŶƚŚƐ͘ ���ŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ͕ �ŚŽŵĞ�ƐĂůĞƐ�ŚĂǀ Ğ�ĚĞĐůŝŶĞĚ�ǇĞĂƌ-to-date, except in
WŽƌƚƐŵŽƵƚŚ�ĂŶĚ�̂ Ƶī ŽůŬ�ǁ ŚĞƌĞ�ƚŚĞǇ�ĂƌĞ�ƵƉ�ϳ ͘ ϯ�ƉĞƌĐĞŶƚ�ĂŶĚ�Ϯ͘ ϭ�ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͘��KŶ�Ă�ƉŽƐŝƟǀ Ğ�
note, the region’s pending home sales (homes under contract), a leading indicator of future home sales, were up 15.68
ƉĞƌĐĞŶƚ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͕�ĂŶĚ�ĂĐĐŽƌĚŝŶŐ�ƚŽ�Z�/E ͕ �Ăůů�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ�ŚĂĚ�ĂŶ�ŝŶĐƌĞĂƐĞ͘��dŚĞ�ƉĞƌĐĞŶƚĂŐĞ�ŽĨ�ƌĞƐŝĚĞŶƟĂů�
ĂĐƟǀ Ğ�ůŝƐƟŶŐƐ�;ŚŽŵĞƐ�ĨŽƌ�ƐĂůĞͿ�ƚŚĂƚ�ĂƌĞ�ĚŝƐƚƌĞƐƐĞĚ�ĨĞůů�ĨŽƌ�ƚŚĞ�ƐŝǆƚŚ�ƐƚƌĂŝŐŚƚ�ŵŽŶƚŚ͕ �ĨƌŽŵ�Ϯϭ͘ ϲϴ�ƉĞƌĐĞŶƚ�ƚŽ�ϭϳ ͘ ϯ ϲ�ƉĞƌĐĞŶƚ͘ ��
Likewise, the percentage of homes sold that are distressed fell to 20.08 percent, which was down from 22.84 percent
last year.



E ŽƌĨŽůŬ�ZĞƐŝĚĞŶƟĂů��ƵŝůĚŝŶŐ�WĞƌŵŝƚƐ
dŚĞ�ŶƵŵďĞƌ�ŽĨ�ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�E ŽƌĨŽůŬ�ƚŚƌŽƵŐŚ�
June rose by 322 units to 682 units from 360 units
ƉĞƌŵŝƩ ĞĚ�ĚƵƌŝŶŐ�ƚŚĞ�ƐĂŵĞ�ƉĞƌŝŽĚ�ůĂƐƚ�ǇĞĂƌ͘��^ŝŵŝůĂƌ�ƚŽ�
ƉƌĞǀ ŝŽƵƐ�ǇĞĂƌƐ͕ �ŚŽƵƐŝŶŐ�ƵŶŝƚƐ�ƉĞƌŵŝƩĞĚ�ŝŶ�ĂƉĂƌƚŵĞŶƚ��
projects drove the growth year-to-date. In June, Pointe at
WŝĐŬĞƩ Ɛ�&Ăƌŵ�;ϭϴϬ�ƵŶŝƚƐ�ŽƵƚ�ŽĨ�ϯϬϬ�ƵŶŝƚƐ�ƉůĂŶŶĞĚͿ�ĂŶĚ�
t ĂƚĞƌD ĂƌŬ�ďǇ��ŽůůŝŶƐ�;ϲϳ �ƵŶŝƚƐͿ�ǁ ĞƌĞ�ƉĞƌŵŝƩĞĚ͘ ����ƚĞŶ-
ƉůĞǆ�ƐƚƌƵĐƚƵƌĞ�ǁ ĂƐ�ĂůƐŽ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�, ĂƌďŽƌ�t ĂůŬ͘��dŚĞƐĞ�
ǁ ĞƌĞ�ŝŶ�ĂĚĚŝƟŽŶ�ƚŽ�ƚŚĞ�ƉĞƌŵŝƫ ŶŐ�ŽĨ�ƚŚĞ�ĐŽŶǀ ĞƌƐŝŽŶ�ŽĨ�ƚŚĞ�
Madison office building into an apartment (79 units).
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E ĂƟŽŶĂů�, ŽƵƐŝŶŐ�D ĂƌŬĞƚ

The Census Bureau reported privately-owned housing
units authorized by building permits in June fell 4.2
percent to a seasonally adjusted annual rate (SAAR) of
963,000 from last month’s (May 2014) revised rate of
ϭ͕ ϬϬϱ͕ ϬϬϬ͘��dŚĞ�ĚĞĐůŝŶĞ�ǁ ĂƐ�ŵĂŝŶůǇ�ĚƵĞ�ƚŽ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�
ŝŶ�ŵƵůƟ-family structures. Compared to last year, housing
ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ǁ ĞƌĞ�ƵƉ�Ϯ͘ ϳ �ƉĞƌĐĞŶƚ�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͛Ɛ�ƌĂƚĞ�
ŽĨ�ϵϯ ϴ͕ϬϬϬ�ǁ ŝƚŚ�ƵŶŝƚƐ�ƉĞƌŵŝƩ ĞĚ�ŝŶ�ƐŝŶŐůĞ�ĂŶĚ�ŵƵůƟ-family
housing both rising year-over-year.

Privately-owned housing starts also fell in June by 9.3
percent to 893,000 (SAAR) from last month’s revised
ϵϴϱ͕ ϬϬϬ�ƌĂƚĞ͕�ǁ ŝƚŚ�ƐŝŶŐůĞ�ĂŶĚ�ŵƵůƟ-family housing starts
both falling. However, housing starts were up 7.5 percent
from last year’s rate of 831,000 when housing starts last
ďŽƩ ŽŵĞĚ�ŽƵƚ͘ ��dŚŝƐ�ǁ ĂƐ�ƚŚĞ�ϯ rd straight month of year-
over-ǇĞĂƌ�ŝŶĐƌĞĂƐĞ�ĂŶĚ�ǁ ĂƐ�ŵĂŝŶůǇ�ĚƵĞ�ƚŽ�ŵƵůƟ-family
housing starts.  The Census Bureau defines the start of 
ĐŽŶƐƚƌƵĐƟŽŶ�ǁ ŚĞŶ�ĞǆĐĂǀ ĂƟŽŶ�ďĞŐŝŶƐ�ĨŽƌ�ƚŚĞ�ĨŽŽƟŶŐƐ�Žƌ�
ĨŽƵŶĚĂƟŽŶ�ŽĨ�Ă�ďƵŝůĚŝŶŐ͘���

�ǆŝƐƟŶŐ�ŚŽŵĞ�ƐĂůĞƐ�ŶĂƟŽŶǁ ŝĚĞ�ƌŽƐĞ�ĨŽƌ�ƚŚĞ�ϯ rd straight month in
June by 2.6 percent to a seasonally adjusted annual rate (SAAR) of
5.04 million from the previous month’s (May 2014) revised rate of
ϰ͘ ϵϭ�ŵŝůůŝŽŶ͘ ���ĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞ�EĂƟŽŶĂů��ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ�
;E �ZͿ͕�ƚŚŝƐ�ǁ ĂƐ�ƚŚĞ�Į ƌƐƚ�ƟŵĞ�ƐŝŶĐĞ�KĐƚŽďĞƌ�ϮϬϭϯ�ƚŚĂƚ�ĞǆŝƐƟŶŐ�
home sales had reached the 5 million annual rate. However, sales
remained below last year’s rate of 5.16 million by 2.3 percent.

Also, new home sales in June fell to 406,000 (SAAR) which was 8.1
percent below last month’s revised rate of 442,000 (SAAR) and
was 11.5 percent below last year’s rate of 459,000 (SAAR).
However, NAR reported that inventory have been rising giving
buyers more choices and may induce future sales—ĨŽƌ�ĞǆŝƐƟŶŐ�
homes, 2.3 million were available for sale in June (the highest in
over a year), while new homes for sale have risen for four straight
ŵŽŶƚŚƐ͘ ��dŚĞ�Ăǀ ĞƌĂŐĞ�ƐĂůĞƐ�ƉƌŝĐĞ�ŽĨ�ĞǆŝƐƟŶŐ�ĂŶĚ�ŶĞǁ �ŚŽŵĞƐ�ƐŽůĚ�
ĐŽŶƟŶƵĞĚ�ƚŽ�ƌŝƐĞ�ǇĞĂƌ-over-year in June by 3.1 percent and 8.3
ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͕�ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ�ƚŽ�ΨϮϲϵ ͕ ϭϬϬ�ĂŶĚ�Ψϯϯ ϭ͕ ϰϬϬ͘��

E ĂƟŽŶĂů�E Ğǁ �ZĞƐŝĚĞŶƟĂů��ŽŶƐƚƌƵĐƟŽŶ

^ŽƵƌĐĞ͗�E ĂƟŽŶĂů��ƐƐŽĐŝĂƟŽŶ�ŽĨ�ZĞĂůƚŽƌƐ�;E �ZͿ͕�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŝƚǇ�ŽĨ�E ŽƌĨŽůŬ��ĞƉĂƌƚŵĞŶƚ�ŽĨ��Ğǀ ĞůŽƉŵĞŶƚ͘ ���Ύ�͞ K ƚŚĞƌ͟ �
ŝŶĐůƵĚĞƐ�ŶĞǁ �ƵŶŝƚƐ�ŝŶ�ŵŝǆĞĚ�ƵƐĞ�ƐƚƌƵĐƚƵƌĞƐ͕ �ƌĞƐŝĚĞŶƟĂů�ĐŽŶǀ ĞƌƐŝŽŶƐ͕ �ĂŶĚ�ĂĐĐĞƐƐŽƌǇ�Ěǁ ĞůůŝŶŐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂ�ĚĞŶŽƚĞƐ�ƌĞĐĞƐƐŝŽŶ͘



dŚĞ�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ�;d�yͿ�
ƌĞƉŽƌƚĞĚ�E ŽƌĨŽůŬ�ƐĂůĞƐ�ƚĂǆ�ĐŽůůĞĐƟŽŶƐ�ŝŶ�Į ƐĐĂů�
year (FY) 2014 totaled about $29.4 million,
which was an increase of 2.1 percent (about
Ψϲϭϵ ͕ ϰϬϬͿ�ĨƌŽŵ�&z�ϮϬϭϯ ͘ ��, Žǁ Ğǀ Ğƌ͕�ĂĚũƵƐƟŶŐ�
ĨŽƌ�ƚŚĞ�ĐŽƌƌĞĐƟŽŶ�ŽĨ�ĂŶ�Žǀ ĞƌƉĂǇŵĞŶƚ�ďǇ�d�y�
last year, Norfolk sales taxes were down 0.9
percent in FY 2014 from FY 2013.

Sales tax revenue in FY 2014 increased in all
ƚŚĞ� ŽƚŚĞƌ� ŵĂũŽƌ� ĐŝƟĞƐ� ŝŶ� ƌĞŐŝŽŶ͕ � ĞǆĐĞƉƚ�
Newport News and Portsmouth where sales
taxes declined by 1.9 percent and 6.1
ƉĞƌĐĞŶƚ͕ �ƌĞƐƉĞĐƟǀ ĞůǇ͘��WŽƌƚƐŵŽƵƚŚ͛ Ɛ�ĚĞĐůŝŶĞ�
ŵĂǇ�ďĞ�ƌĞůĂƚĞĚ�ƚŽ�Ă�ĐŽƌƌĞĐƟŽŶ�ŝŶ�ŝƚƐ�ƐĂůĞƐ�ƚĂǆ�
ĚŝƐƚƌŝďƵƟŽŶ͘ ���ŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ͕ �̂ Ƶī ŽůŬ�ŚĂĚ�ƚŚĞ�ůĂƌŐĞƐƚ�ƉĞƌĐĞŶƚĂŐĞ�ŐƌŽǁ ƚŚ�;ϱ͘ ϯ�ƉĞƌĐĞŶƚͿ�ǁ ŚŝůĞ��ŚĞƐĂƉĞĂŬĞ�
ŚĂĚ�ƚŚĞ�ůĂƌŐĞƐƚ�ĚŽůůĂƌ�ŐƌŽǁ ƚŚ�;ĂďŽƵƚ�ΨϴϵϮ͕ ϵϬϬͿ͘��, Žǁ Ğǀ Ğƌ͕�ĂŵŽŶŐ�ƚŚĞ�ƐĞǀ ĞŶ�ŵĂũŽƌ�ĐŝƟĞƐ͕ �ĐŽůůĞĐƟŽŶƐ�ŝŶ��ŚĞƐĂƉĞĂŬĞ͕�
EĞǁ ƉŽƌƚ�EĞǁ Ɛ͕ �E ŽƌĨŽůŬ͕�ĂŶĚ�WŽƌƚƐŵŽƵƚŚ�ŝŶ�&z�ϮϬϭϰ�ǁ ĞƌĞ�ƐƟůů�ďĞůŽǁ �ƚŚĞŝƌ�ƉƌĞ-recession peak.

^ŽƵƌĐĞ͗�s ŝƌŐŝŶŝĂ��ĞƉĂƌƚŵĞŶƚ�ŽĨ�dĂǆĂƟŽŶ͕ �h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ͕ �ĂŶĚ��ŽŶĨĞƌĞŶĐĞ��ŽĂƌĚ͘ ��
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The Conference Board reported the Consumer Confidence 
Index rose for the 3rd straight month in July to 90.9 from
86.4 in June (revised), reaching its highest level since
October 2007.  Consumer confidence in current and 
ĨƵƚƵƌĞ� ďƵƐŝŶĞƐƐ� ĂŶĚ� ĞŵƉůŽǇŵĞŶƚ� ĐŽŶĚŝƟŽŶƐ� ďŽƚŚ�
ĐŽŶƟŶƵĞĚ�ƚŽ�ŝŵƉƌŽǀ Ğ�ŝŶ�:ƵůǇ͘��dŚĞ�WƌĞƐĞŶƚ�̂ ŝƚƵĂƟŽŶ�/ŶĚĞǆ͕�
which measures consumer confidence in current 
ĐŽŶĚŝƟŽŶƐ�ƌŽƐĞ�ŵŽĚĞƌĂƚĞůǇ�ƚŽ�ϴϴ͘ϯ�ĨƌŽŵ�ϴϲ ͘ ϯ�ŝŶ�:ƵŶĞ͕�
ǁ ŚŝůĞ�ƚŚĞ��ǆƉĞĐƚĂƟŽŶƐ�/ŶĚĞǆ͕�ǁ ŚŝĐŚ�ŵĞĂƐƵƌĞƐ�ĐŽŶƐƵŵĞƌ�
confidence in business, employment and family income 
six months from now, rose to 92.7 from 86.4 in June.

Lynn Franco, Director of Economic Indicators at The
Conference Board indicated, “Strong job growth helped
ďŽŽƐƚ�ĐŽŶƐƵŵĞƌƐ͛ �ĂƐƐĞƐƐŵĞŶƚ�ŽĨ�ĐƵƌƌĞŶƚ�ĐŽŶĚŝƟŽŶƐ͕ �ǁ ŚŝůĞ�
brighter short-term outlooks for the economy and jobs,
and to a lesser extent personal income, drove the gain in
ĞǆƉĞĐƚĂƟŽŶƐ͘ � ZĞĐĞŶƚ� ŝŵƉƌŽǀ ĞŵĞŶƚƐ� ŝŶ� ĐŽŶƐƵŵĞƌ�
confidence…..suggest the recent strengthening in growth 
ŝƐ�ůŝŬĞůǇ�ƚŽ�ĐŽŶƟŶƵĞ�ŝŶƚŽ�ƚŚĞ�ƐĞĐŽŶĚ�ŚĂůĨ�ŽĨ�ƚŚŝƐ�ǇĞĂƌ͘ ͟

dŚĞ�h ͘ ^͘ ��ĞŶƐƵƐ��ƵƌĞĂƵ�ƌĞƉŽƌƚĞĚ�ŶĂƟŽŶĂů�ƌĞƚĂŝů�ĂŶĚ�ĨŽŽĚ�
services sales in June were up 0.2 percent (preliminary)
from the previous month (May 2014) for the 5th straight
month, but this was the smallest increase in five months.  
, Žǁ Ğǀ Ğƌ͕�ŽŶ�Ă�ƉŽƐŝƟǀ Ğ�ŶŽƚĞ͕�ƚŚĞ�ŵŽŶƚŚůǇ�ŝŶĐƌĞĂƐĞ�ŝŶ�D ĂǇ�
from April was revised upward to 0.5 percent from the
ƉƌĞůŝŵŝŶĂƌǇ�Ϭ͘ϯ�ƉĞƌĐĞŶƚ�ĞƐƟŵĂƚĞ͘��dŚĞ�ŵŽŶƚŚůǇ�ŝŶĐƌĞĂƐĞ�
in June from May was largely from general merchandise
stores (including department stores), nonstore retailers
(which include internet and mail order sellers), health
and personal care stores, and food and beverage stores.

Compared to last year (June 2013), retail and food service
sales rose 4.3 percent (preliminary) and have risen year-
over-year since November 2009. The majority of the
increase came from motor vehicles and parts dealers,
nonstore retailers, and restaurants and bars. However,
the increase was broad based and among the major
ďƵƐŝŶĞƐƐ�ĐĂƚĞŐŽƌŝĞƐ͕ �ŽŶůǇ�ĚĞƉĂƌƚŵĞŶƚ�ƐƚŽƌĞƐ�ĂŶĚ�ƐƉŽƌƟŶŐ�
goods/hobby stores had a decline, similar to last month.

Norfolk and Regional Sales Tax

Consumer Confidence IndexE ĂƟŽŶĂů�ZĞƚĂŝů�ĂŶĚ�&ŽŽĚ�̂ Ğƌǀ ŝĐĞ�̂ ĂůĞƐ



^ŽƵƌĐĞ͗�h ͘ ^��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ��ŶĂůǇƐŝƐ�ĂŶĚ�h ͘ ^͘ ��ƵƌĞĂƵ�ŽĨ�>ĂďŽƌ�̂ ƚĂƟƐƟĐƐ͘ ��̂ ŚĂĚĞĚ�ĂƌĞĂƐ�ƌĞƉƌĞƐĞŶƚƐ�ƌĞĐĞƐƐŝŽŶ�ĂƐ�ĚĞƚĞƌŵŝŶĞĚ�ďǇ�
ƚŚĞ�EĂƟŽŶĂů��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�ZĞƐĞĂƌĐŚ͘ �

Real GDP is the value of all goods and services produced
ǁ ŝƚŚŝŶ�ƚŚĞ�h ͘ ^͘ ͕ �ĂĚũƵƐƚĞĚ�ĨŽƌ�ŝŶŇĂƟŽŶ͕ �ĂŶĚ�ŝƐ�ƚŚĞ�ďƌŽĂĚĞƐƚ�
ŵĞĂƐƵƌĞ�ŽĨ�ĞĐŽŶŽŵŝĐ�ĂĐƟǀ ŝƚǇ͘��dŚĞ��ƵƌĞĂƵ�ŽĨ��ĐŽŶŽŵŝĐ�
Analysis (BEA) reported real GDP rose at an annual rate of
ϰ͘ Ϭ�ƉĞƌĐĞŶƚ�;Į ƌƐƚ�ĞƐƟŵĂƚĞͿ�ŝŶ�ƚŚĞ�ƐĞĐŽŶĚ�ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϰ͘ ��
The increase follows a decline of 2.1 percent (revised from
ƚŚĞ�ƉƌĞǀ ŝŽƵƐ�ĞƐƟŵĂƚĞ�ŽĨ�Ă�Ϯ͘ ϵ�ƉĞƌĐĞŶƚ�ĚĞĐůŝŶĞͿ�ŝŶ�ƚŚĞ�Į ƌƐƚ�
ƋƵĂƌƚĞƌ�ŽĨ�ϮϬϭϰ͘ ������ŝŶĚŝĐĂƚĞĚ�ƚŚĂƚ�ƚŚĞ�Į ƌƐƚ�ĞƐƟŵĂƚĞ�ŝƐ�
based on source data that are incomplete or subject to
further revision by the source agency.

ZĞĂů�' ƌŽƐƐ��ŽŵĞƐƟĐ�WƌŽĚƵĐƚ�;' �WͿ
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The growth in the second quarter reflected:

 consumer spending increasing 2.5 percent, above the
1.2 percent increase in the first quarter;  

BEA also revised upward state and local government
ƐƉĞŶĚŝŶŐ�ŝŶ�ϮϬϭϯ ͕ �ŶŽǁ �ĞƐƟŵĂƚĞĚ�ƚŽ�ŚĂǀ Ğ�ŐƌŽǁ Ŷ�Ϭ͘ϱ�
ƉĞƌĐĞŶƚ�ĐŽŵƉĂƌĞĚ�ƚŽ�ƚŚĞ�ƉƌĞǀ ŝŽƵƐ�ĞƐƟŵĂƚĞ�ŽĨ�Ă�Ϭ͘Ϯ�
percent decline.  This would be the first annual growth 
since 2009. Similarly, state and local government jobs
ĐŽŵďŝŶĞĚ�ŐƌĞǁ �ĨŽƌ�ƚŚĞ�Į ƌƐƚ�ƟŵĞ�ŝŶ�ϮϬϭϯ�ƐŝŶĐĞ�ϮϬϬϴ͘

 business investment in inventory increasing $93.4
ďŝůůŝŽŶ͕ �ĂŌĞƌ�ŝŶĐƌĞĂƐŝŶŐ�Ψϯ ϱ͘ Ϯ�ďŝůůŝŽŶ�ŝŶ�ƚŚĞ�Į ƌƐƚ�ƋƵĂƌƚĞƌ͖�

 business investment in equipment rising 7.0 percent,
ĂŌĞƌ�ĚĞĐůŝŶŝŶŐ�ϭ͘ Ϭ�ƉĞƌĐĞŶƚ�ŝŶ�ƚŚĞ�Į ƌƐƚ�ƋƵĂƌƚĞƌ͖

 business investment in structures increasing 5.3
percent, compared to a 2.9 percent increase in the first 
quarter;

 ƌĞƐŝĚĞŶƟĂů�ŝŶǀ ĞƐƚŵĞŶƚ�ŝŶĐƌĞĂƐŝŶŐ�ϳ ͘ ϱ�ƉĞƌĐĞŶƚ ͕ �ĂŌĞƌ�
declining 5.3 percent in the first quarter;

 federal defense spending ƌŝƐŝŶŐ�ϭ͘ ϭ�ƉĞƌĐĞŶƚ͕ �ĂŌĞƌ�
declining 4.0 percent in the first quarter; and

 state and local government spending rising 3.1
ƉĞƌĐĞŶƚ͕ �ĂŌĞƌ�ĚĞĐůŝŶŝŶŐ�ϭ͘ ϯ�ƉĞƌĐĞŶƚ�ŝŶ�ƚŚĞ�Į ƌƐƚ�ƋƵĂƌƚĞƌ͘

These increases were partly offset by the 3.7 percent 
decline in federal nondefense spending. Also, imports
;ǁ ŚŝĐŚ�ŝƐ�Ă�ƐƵďƚƌĂĐƟŽŶ�ĨƌŽŵ�ƌĞĂů�' �WͿ�ƌŽƐĞ�ϭϭ͘ ϳ �ƉĞƌĐĞŶƚ͕ �
more than the 9.5 percent increase in exports (which is a
ƉŽƐŝƟǀ Ğ�ĐŽŶƚƌŝďƵƚŽƌ�ƚŽ�ƌĞĂů�' �WͿ͘��dŚĞƐĞ�ĚĂŵƉĞŶĞĚ�ƌĞĂů�
GDP growth by 0.71 percentage point.

Annual Real GDP
BEA revised upward the growth in real GDP and consumer
ƐƉĞŶĚŝŶŐ�ŝŶ�ϮϬϭϯ ͕ � ƌĞƐƉĞĐƟǀ ĞůǇ͕� ƚŽ�Ϯ͘ Ϯ�ƉĞƌĐĞŶƚ� ;ĨƌŽŵ�
ƉƌĞǀ ŝŽƵƐ�ĞƐƟŵĂƚĞ�ŽĨ�ϭ͘ ϵ�ƉĞƌĐĞŶƚͿ�ĂŶĚ�Ϯ͘ ϰ�ƉĞƌĐĞŶƚ�;ĨƌŽŵ�
ƉƌĞǀ ŝŽƵƐ�ĞƐƟŵĂƚĞ�ŽĨ�Ϯ͘ Ϭ�ƉĞƌĐĞŶƚͿ͘��, Žǁ Ğǀ Ğƌ͕�����ƌĞǀ ŝƐĞĚ�
down real GDP growth in 2011-2012 to an average growth
ŽĨ�Ϯ͘ Ϭ�ƉĞƌĐĞŶƚ� ;ǀ Ɛ͘ �ƉƌĞǀ ŝŽƵƐ�ĞƐƟŵĂƚĞ�ŽĨ�Ϯ͘ ϯ�ƉĞƌĐĞŶƚ�
growth) and consumer spending growth in 2010-2012 to
an average growth of 2.0 percent from 2.2 percent.


